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Market Data (as of August 26, 2019) 
• Share Price: $4.61 
• Market Cap: $119M 
• 52 Week: $3.57-$8.49 
• Shares Outstanding: 25.9M 
• Fully Diluted: 33M 
• Sector: Life Sciences

All data is reflective of the CSE in CAD

Company Overview: 

Cardiol Therapeutics is a drug innovator 
that believes medicine should work better 
to improve the quality of life for all. The 
Company's goal is to create the purest and 
safest CBD therapies in the market while 
innovating unique formulations to target 
heart disease. The company was founded 
by David Elsley, Eldon Smith, and Anthony 
Bolton on January 19, 2017 and is 
headquartered in Oakville, Canada.

Demand for cannabidiol (CBD) continues to increase and this 
trend has caught the attention of some of the most significant 
healthcare companies in the world. We are laser focused on 
the CBD opportunity and bullish on the growth prospects 
associated with this burgeoning global market.  

Last month, we highlighted Cardiol Therapeutics Inc. 
(Cardiol) (TSX: CRDL) (OTCQX: CRTPF) which is uniquely 
leveraged to the global CBD market. Over the next year, we 
expect to see Cardiol make significant advances and believe 
that investors should have this opportunity on their radar.  

During the last year, there was a major shift in the global 
cannabis industry and Cardiol has positioned itself to benefit 
from the changing landscape. When analyzing Cardiol, there 
are a number of factors that need to be taken into account. We 
believe Cardiol is a leading CBD opportunity for the following 
reasons:  

•Cardiol has visible growth prospects and is well positioned 
to become a leading global CBD business 
•The company has secured several strategic relationships 
that will be major growth drivers and we find these avenues 
for growth to be significant  
•Cardiol’s pharmaceutically produced pure CBD products 
contain zero THC 
•Cardiol’s management team has a proven track record of 
success and is focused on creating value for shareholders 
•When compared to its peers, Cardiol’s valuation is 
attractive, and we are favorable on the risk-reward profile.  

*All dollar amounts are in CAD

https://www.cardiolrx.com/about-us/company-overview/
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About Cardiol Therapeutics  

During the last year, demand for CBD oil has significantly increased and this is a trend that is expected to 
continue in the years ahead. In Canada, it is difficult for a consumer to obtain CBD oil and Cardiol is 
addressing this shortfall. The company has been ahead of the curve when it comes to the CBD 
opportunity. Its management team had the foresight to recognize a major market need for pure CBD 
products. 

To capitalize on this opportunity, Cardiol plans to launch a commercial CBD product that does not 
contain any tetrahydrocannabinol (THC) and has formed strategic supply partnerships that will provide 
them with the capacity that is needed to commercialize large quantities of pure CBD for a market where 
demand significantly exceeds the supply. Over the next year, the company is positioned to become a 
leading provider of pure premium CBD for general consumers and the amount of value that can be 
generated through this vertical could be substantial.  

One of the reasons we are excited about Cardiol is its clinical trials program targeting heart disease. This 
is a significant opportunity to establish medical credibility for its retail CBD product in the near-term and 
a growth driver for the long-term story. There is a potential upside in investing in this next generation 
CBD biotech company and investors should be keeping a close eye as things develop. 

We believe that Cardiol is well positioned to capitalize on the global CBD market. One of the reasons we 
believe that Cardiol will capitalize on this burgeoning opportunity is due to its focus on utilizing a 
pharmaceutical production process and we find this to a be significant differentiator.  

Developing Game-Changing THC-Free Products 

Cardiol has found a way to further differentiate itself by developing a system that encases lipophilic 
drugs, such as CBD, in a hydrophilic shell. This proprietary platform allows for much higher levels of 
lipophilic active ingredients in the bloodstream and has the potential to deliver drugs to sites of disease 
in the body. There are numerous applications for which Cardiol can leverage this proprietary technology. 

One of the most important aspects of this emerging opportunity relates to how Cardiol and its partners 
create premium pure CBD that contains zero THC. The company’s pharmaceutically produced CBD is 
pure and consistent and unlike botanically-derived CBD, the manufacturing process prevents 
contaminants, pollutants, and pesticides from entering the finished formulation.  

Since Cardiol’s finished product does not contain any THC, the company will have a product on the 
market that does not require Health Canada’s Standardized Cannabis Symbol THC warning. This is a 
huge aspect of the story as it puts Cardiol in a league of its own when compared to other CBD 
companies.  
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Announces Plans for Orphan Drug Program 

In June, Cardiol reported its plans for an international clinical trial in acute myocarditis utilizing its 
CardiolRx CBD formulation. Cardiol's acute myocarditis program provides a unique opportunity to build 
brand awareness in support of the commercial launch of CardiolRx. The trial is being designed by an 
independent Steering Committee comprised of thought leaders in the field of cardiology from North 
America and Europe and we find this to be very significant.  

Acute myocarditis is characterized by inflammation of the heart muscle. The total addressable market 
associated with acute myocarditis is significant. Based on the large body of experimental evidence of the 
powerful anti-inflammatory activity of CBD in models of cardiovascular disease, Cardiol believes there is 
a significant opportunity to develop a potential breakthrough therapy for acute myocarditis that would 
be eligible for designation as an orphan drug. 

This designation is granted for pharmaceutical products that are being developed to treat medical 
conditions that affect fewer than 200,000 people. Orphan drugs are eligible for accelerated marketing 
approvals and the companies that develop orphan drugs tend to receive other incentives (i.e. a 
prolonged period of market exclusivity that can extend over seven years, during which the drug 
developer has sole rights to market the drug). This represents a positive development for Cardiol as it 
relates to the longer-term opportunity. 

Relationships with Dalton and Noramco are Major Growth Drivers 

An attractive relationship that Cardiol has established is with Dalton Pharma Services. The two 
companies have entered into a supply and contract manufacturing agreement. Dalton’s facilities are 
Health Canada approved, FDA registered, and cGMP certified, so that the products manufactured at 
their facilities  meet pharmaceutical standards and will be eligible for shipping into global markets. 

https://www.cardiolrx.com/
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Under the agreement, Dalton will manufacture all of the materials that Cardiol needs for clinical trials, as 
well as their pharmaceutical CBD products that are intended for sale in legal markets including Canada 
under the Cannabis Act. 

The international CBD opportunity is massive and is constantly growing. Cardiol’s relationship with 
Dalton provides significant leverage to the global opportunity and we expect this relationship to 
generate considerable value on a going forward basis. We are of the opinion that the market has not 
assigned much value to this aspect of the Cardiol opportunity and we will be keeping a close eye on this 
as it develops. 

Last year, Cardiol entered into an exclusive supply agreement with Noramco and received the exclusive 
rights to use Noramco’s pharmaceutical CBD in Canada and Mexico. Noramco is the world’s largest 
producer of high-quality synthetic cannabinoid APIs for the pharmaceutical and healthcare industries 
and this will allow Cardiol to have access to as much CBD as it needs. This is an important strategic 
partnership for Cardiol, and we believe that Cardiol is in the early innings of a major growth cycle and 
expect this relationship will play a key role on a going-forward basis. 

A Company with Significant Potential Catalysts for Growth 

Cardiol represents a multi-faceted growth opportunity with a diversified business and a de-risked clinical 
pipeline. We believe that the company’s ability to commercialize its pharmaceutical CBD products 
provides significant near-term revenue opportunities while greatly reducing the downside scenarios for 
the overall business.  

Cardiol is well positioned to capitalize on the global CBD market, which could be a $100+ billion 
opportunity. In the second half of 2019, the company plans to launch CardiolRx, a pure premium CBD
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When looking at Cardiol, 
we see a biotech company 
that is following in the 
footsteps of GW Pharma 
(GWPH) which is known for 
Epidiolex, an oral 
formulation of purified 
cannabidiol (CBD), 
approved in the U.S. by the 
U.S. Food and Drug 
Administration (FDA) for 
seizures associated with 
Lennox-Gastaut syndrome 
or Dravet Syndrome, two 
rare and severe early-onset, 
drug-resistant epilepsy 
syndromes. Despite 
Cardiol having a much 
larger total addressable 
market, it has a market cap 
of approximately $115 
million, while GWPH is 
valued at more than $5.1 
billion. If you look at the 
performance of GWPH, you 
will see that their shares 
skyrocketed after the 
company reported 
favorable clinical trial data.
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Batch to batch consistency

Non-Psychoactive

product in the billion-dollar market for medicinal cannabinoids in Canada. In Europe and Latin America, 
the cost of CBD is much higher than it is in the US and the margins are much higher as well. We expect 
CardiolRx to generate significant traction and for it to be a major catalyst for growth.  

When it comes to Cardiol’s long-term opportunity, we are closely following how it will be able to execute 
on the heart failure market through the development of proprietary CBD formulations and advance 
these formulations through the clinical trial process. The heart failure market is considerable as it affects 
more than 37 million people globally. Cardiol’s proprietary formulations aim to address this need and 
the successful commercialization of a product would be a game changer for the business. 
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Led by a Management Team with a Proven Track Record of Success 

When it comes to investing in a cannabis company, we believe that the management team is the most 
important deciding factor on evaluating a company as an investment opportunity. When it comes to 
Cardiol, we are impressed with the management team and find this to be a very attractive aspect of the 
story. The company is led by a management team that has diverse backgrounds and skills sets and we 
expect this to play a major role in the success of the business.  

In early 2017, the company was founded by David Elsley (President and CEO), Dr. Anthony Bolton 
(Director of Research), and Dr. Eldon Smith, (Chairman and CMO).  These founders have attracted a 
management team, a Board of Directors, and a Scientific Advisory Board comprised of business and 
thought leaders with extensive industry experience and expertise in commercializing new important 
medicines around the world. 

Cardiol is led by President and CEO David Elsley who has considerable experience in developing, 
financing, and managing all aspects of corporate development in biotechnology and high-growth 
organizations. Mr. Elsley founded Vasogen Inc., a biotechnology company focused on the research and 
commercial development of novel therapeutics for the treatment of heart failure and other inflammatory 
conditions. He managed and directed Vasogen’s growth from a start-up to an organization employing 
over 250 people with operations and R&D programs in Canada, the United States and Europe. He 
established the research and development infrastructure, partnerships, manufacturing capability, and 
corporate quality systems necessary to advance two anti-inflammatory therapies from concept to 
completion of international multi-center pivotal phase III clinical trials involving 2,500 patients. We are 
favorable on the direction in which he is taking Cardiol. 

Dr. Eldon Smith serves as the Chair of the Board of Directors and Chief Medical Officer of Cardiol. He 
has published more than 250 papers and has contributed to many organizations. Over the last two 
decades, he has been a director of more than ten public companies and has been Chairman of two 
companies. Dr. Smith has received many awards and is an Officer of the Order of Canada. His vast 
medical knowledge and experience make him a valuable member of the Cardiol team.  

Cardiol recently brought on Thomas Moffatt to serve as Chief Commercial Officer and to lead the rollout 
of CardiolRx. We believe that this represents a strategic addition to the team due to his background 
working with leading Canadian drug store retailers such as Shoppers Drug Mart and Rx Drug Mart. We 
believe that Moffatt’s experience will play a key role as Cardiol prepares to capitalize on the medical 
cannabis market in Canada and abroad (Europe and Latin America).  
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A Growth Story that is Flying Under the Radar 

Cardiol is a company that has several major near and long-term catalysts. In the near term, we believe 
that the launch of CardiolRx will be a major revenue generator for the company. In the long-term, we are 
focused on how the company advances through the clinical trial process as the potential associated with 
this focus is game changing. 
  
During the back half of the 2019, we expect Cardiol to report major advancements as it relates to the 
fundamental story. Although the shares have been under pressure, Cardiol is in the early innings of a 
transformation growth cycle and this is something we will continue to monitor. We are bullish on this 
opportunity due to the way the management team has positioned the company for success over the 
long-term and how it plans to fuel this growth through the launch of CardiolRx. 
  
Going forward, the name of the game for Cardiol is execution and we believe in the management team’s 
ability to create value for shareholders. Momentum has been trending higher and Cardiol is a company 
to have on your radar. Cardiol is well positioned to see significant price appreciation with the launch of 
CardiolRx and with the opportunities associated with its strategic partners and its clinical trials in the 
latter part of the year. 
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Disclosure.  Compensated Affiliate.  This report was authored by and is property of StoneBridge Partners LLC.  All information 
and data relied upon in drafting this report is publicly available.  The author believes and considers its sources to be reliable, 
but does not guarantee the accuracy or completeness of any information contained in this report.  Any and all information, data, 
analyses and opinions are provided for informational purposes only and is not intended, in any manner, as investment advice. 
Any projections or other information generated by StoneBridge Partners LLC regarding the likelihood of various investment 
outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results.  None of 
the material contained in this report is intended as a solution or offer to sell or purchase a specific stock or any other investment.  
This report is not directed to, or intended for distribution or use by, any person or entity that is a citizen, resident or located in 
any municipality, state, country or other jurisdiction where the distribution, publication, availability, or use of this report is 
contrary to any governing law or regulation.  The securities discussed in this report may not be eligible for purchase and/or sale 
in certain jurisdictions or by particular individuals.  It is important that you check any and all governing laws and/or regulations 
that may be applicable in your jurisdiction.  Investing in securities of issuers organized outside of the United States, including 
ADRs, entail certain risks.  The securities of non-United States issuers may not be registered with, nor be subject to the reporting 
requirements of the United States Securities and Exchange Commission.  Please contact a Financial Advisor for professional 
advice regarding any and all securities investments.  This report is intended for informational purposes only.  StoneBridge 
Partners LLC’s officers, directors, employees, affiliates, or subsidiaries may have positions in securities covered by StoneBridge 
Partners LLC.  StoneBridge Partners LLC receives compensation from the company and/or has a position in the securities 
mentioned in this report.  

Pursuant to an agreement between StoneBridge Partners LLC and Cardiol Therepeutics Inc.  we have been hired for a period of 
180 days beginning May 1, 2019 and ending November 1, 2019 to publicly disseminate information about (CRDL) including on 
the Website and other media including Facebook and Twitter. We are being paid $6,000 per month (CRDL) for or were paid 
“ZERO” shares of unrestricted or restricted common shares. We own zero (0) shares of (CRDL), which we purchased in the open 
market. We plan to sell the “ZERO” shares of (CRDL) that we hold during the time the Website and/or Facebook and Twitter 
Information recommends that investors or visitors to the website purchase without further notice to you. We may buy or sell 
additional shares of (CRDL) in the open market at any time, including before, during or after the Website and Information, 
provide public dissemination of favorable Information.


