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Market Data (as of December 11, 2018) 
• Share Price: $0.40 CAD 
• Market Cap: $62M 
• 52 Week: $0.40 - $0.85 
• Shares Outstanding: 120M 
• Fully Diluted Shares O/S: 153M 
• Sector: Cannabis

(CSE: NGW)

All data is reflective of the CSE in CAD

Although many investors are closely monitoring 
the Canadian cannabis industry, we believe that 
the United States market is flying under the radar. 
The United States cannabis industry is in the early 
innings of a major growth cycle and markets like 
California represent massive opportunities. 

One of the reasons why we are favorable on 
companies that are capitalizing on the United 
States opportunity is due to valuations. When 
compared to Canadian companies, United States

companies trade at a discount and we think this creates a great opportunity for investors. 

Investors still need to be cautious when they consider investing in the cannabis industry and focus on 
companies that represent legitimate opportunities. We have been monitoring the cannabis sector and 
have been focused on identifying companies that represent attractive opportunities. 

Earlier this year, we had the opportunity to meet with the management team behind Next Green Wave 
(NGW.CN) and were very impressed with this company. Next Green Wave is a fully integrated, seed-to-
sale, cannabis company that is licensed for medical and recreational cannabis operations in Coalinga, 
California. The company has acquired four medical and recreational Conditional Use Permits (CUP’s) 
for cultivation, nursery, volatile and non-volatile extraction and distribution. 

Following a successful public listing, Next Green Wave has been under considerable pressure and has 
been trading lower with the market. We think the company offers an attractive value proposition for 
the following reasons: 

1. The company is fully licensed to conduct business in California which is the largest cannabis 
market in the world 

2. The California cannabis company is in the middle of a major expansion that will significantly 
increase production capacity  

3. Next Green Wave is led by a management with a proven track record of success  
4. The company has several catalysts for growth and is well capitalized and well positioned to 

execute 
5. The valuation is attractive when compared to its peers 
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About Next Green Wave 

Next Green Wave is well positioned to start capitalizing on the California cannabis market in early 
2019 as its first major facility becomes operational and we are monitoring how the team executes on 
this. The facility is located on a 15 acre property that is strategically located between Los Angeles and 
San Francisco. We are favorable on this location from a distribution standpoint as it allows for 
distribution across the entire state. 

The company owns the piece of property which is an important aspect of the story. Next Green Wave 
operates a seed-to-consumer model that is primarily focused on existing and new business-to-
business and business-to-consumer relationships. This is a differentiated approach and we are 
favorable on the company’s ability to execute on it.  

One of the most important aspects of the Next Green Wave story relates to the four conditional use 
permits (CUPs) that have been granted in California. In the state, a cannabis company is required to 
have a CUP for cultivation, a nursery, extraction, and distribution. These permits support the fully 
integrated business model and we are favorable on the growth potential in 2019 and beyond. 

We are favorable on Next Green Wave due to leverage to the California market and the number of 
catalysts for growth. The company is focused on the high-growth verticals of the cannabis industry and 
is well positioned for growth. 

A Leading California Cannabis Opportunity 

Next Green Wave is focused constructing state-of-the-art facilities in California for cultivation, nursery/
breeding, extraction and distribution. The company’s business is vertically integrated, which allows the 
company to control the complete seed-to-sale process. This is an attractive aspect of the story as it can 
ultimately lead to better margins and lower costs. 

The company owns 15 acres in Coalinga, allowing operations to be more streamlined, more efficient, 
and more cost effective. The property will also provide significant room to expand and we think this is 
will be a major value driver for the company. 

Next Green Wave plans to cultivate premium cannabis in the flowering facility and will use the nursery 
to create hybrid strains and be a major supplier of clones, seeds and seedlings to retail and wholesale 
clients. The company is laser focused on the smokeless product opportunity plans to use the trim from 
the cannabis plant for extraction. 

Distribution is a major aspect of the cannabis business and Next Green Wave plans to not only sell its 
own products throughout the state. The company plans to contract high quality licensed producers 
and processors that do not have a distribution license to package, market, transport and sell their 
respective products through its wholesale and retail network.

(CSE: NGW)
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Next Green Wave Announces a Major Acquisition 

Last month, Next Green Wave entered into a letter of intent to acquire Loud Seeds and all of its related 
assets. This was a significant acquisition that enhances Next Green Wave’s value proposition and we 
will monitor how the team executes on this. 

Loud Seeds is a multiple cannabis cup winner for its seeds and clones, has flourished as innovators in 
developing premium quality cannabis products to meet the dynamic consumer demands. The 
principals over the past 20 years have developed a vast collection of award-winning strains and have 
been inducted into the High Times Hall of Fame and the Top 40 Seed Banks of all time. 

Loud Seeds is a six-time High Times Cannabis Cup winner and brings an extensive catalogue of 
cannabis genetics into Next Green Wave accelerating its nursery and cultivation ability. Loud Seeds 
has been inducted into the High Times Hall of Fame and listed in the Top 40 Seed Banks of all time. 

The leverage to the California market is significant and this acquisition improves Next Green Wave’s 
position in this market. The price of the acquisition was attractive and will be paid in stock. We are 
monitoring this aspect of the business and how it adds value going forward.

*Loud Seeds award winning genetics

(CSE: NGW)
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In the Middle of a Major Growth Cycle 

The California cannabis company is focused on increasing production capacity to supply the 
burgeoning California cannabis market. Next Green Waves plans to construct four facilities and we 
have highlighted this plan below. 

•Facility A – Construction on the 35,000 sq. ft. indoor facility is expected to be completed soon and 
the facility is expected to be operational by the fourth quarter of 2018. 
•Facility B – The company plans to break ground on the 50,000 sq. ft. facility in early 2019 and it will 
house indoor nursery and cultivation operations. This facility is expected to be generating revenues 
in the late 2019. 
•Facility D –The company plans to construct a 250,000+ sq. ft. greenhouse which is expected to be 
generating revenue in late 2019. 

Next Green Wave is laser focused on increasing production capacity to supply the California market 
and we are favorable on this initiative. The company is in the middle of a major growth cycle and we 
are closely monitoring how the team executes on this. The completion of the first facility will be a 
major milestone and we are bullish on the growth prospects heading into 2019.

(CSE: NGW)
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Well Positioned to Execute and Capitalize on California   

Next Green Wave is well positioned to capitalize on a massive opportunity after completing a $21 
million raise. These proceeds will allow the company to complete Facility A, finalize the complete 
supply chain from seed-to-sale, acquire and complete Facility C, acquire facility D, to execute on 
previous initiatives, and for strategic acquisitions and the execution of license agreement opportunities. 
The company has several catalysts for growth and is laser focused on increasing market share in 
California. We are favorable on the management team’s ability to execute and create value for 
shareholders and will be monitoring this opportunity closely.  

Next Green Wave was the first company to purchase property in the green zone in Coalinga and holds 
the following licenses, that form the foundation of its vertically integrated business model: 

•Cultivation – Growing cannabis flowers for both sales and testing. 
•Nursery – Production and sales of proprietary seeds and clones as well as exclusive production and 
sales of third party seeds and clones. 
•Extraction – Includes volatile extraction, non-volatile extraction and product infusion. 
•Distribution – Implementing targeted marketing and sales strategies to sell both Next Green Wave 
produced products and those produced by its branded distribution partners. Services include 
transportation, processing, packaging, marketing and sales 

Led by a Management Team with a Proven Track Record 

One of the most important things to look into when analyzing cannabis companies is the management 
team. Next Green Wave is led by a management team that has a proven track record of success and we 
are favorable on this. The company is building an industry leading brand portfolio  in California and 
these efforts are being led by six-time award-winning Cannabis Cup expert and industry  thought-
leader Mike  Jennings. 

CEO Mike Jennings is a Californian native from the Central Valley that has been working in the 
Cannabis industry for more than 20 years. Aside from focusing on large cultivation projects, Mike has 
specialized in owning and operating dispensaries and cannabis doctor’s offices. Mike is the co-founder 
of Loud Seeds, a multiple High Times Cannabis Cup winning breeding and cultivation company. He has 
been involved in cannabis cultivation, breeding, and marketing for more than 15 years and has 
established brands in both the United States and Europe. By leveraging Jennings’ consumer and 
industry relationships and management’s vast corporate expertise, the company is well positioned to 
capitalize on all facets of the rapidly growing industry. 

Executive Chairman Leigh Hughes is an integrated marketing communications and innovations 
professional with more than 15 years of experience. He has held board level positions for multiple 
companies and has success and experience in venture capital services and the commercialization of 
private and public companies across the globe, in particular: North America, Australia, and the Asia 
Pacific Region.

(CSE: NGW)
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A Company Worth Watching 

Next Green Wave is focused on producing high-quality cannabis and has brought it the right executives 
to accomplish this. Earlier this year, the company signed a non-binding LOI with a world-class 
biotechnology firm listed on the NYSE), to conduct R&D and assist in the commercialization of high-
throughput plant regeneration technology in the cannabis space. 

Once the California property is fully licensed, Next Green Wave will be producing a significant amount 
of cannabis and we are favorable on the growth opportunity. Although the company has been 
executing, the shares have been trading lower and we have been monitoring the recent decline.  

The recent pullback has been considerable, and momentum has been trending lower. The company 
has significant levers for growth and has received a strategic investment by Cannabis Growth 
Opportunity Corp (CGOC:CSE). We are favorable on the multi-faceted growth opportunity and believe 
this is a company to watch.  

(CSE: NGW)
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StoneBridge Disclosures

Disclosure.  Compensated Affiliate.  This report was authored by and is property of StoneBridge Partners LLC.  All information 
and data relied upon in drafting this report is publicly available.  The author believes and considers its sources to be reliable, 
but does not guarantee the accuracy or completeness of any information contained in this report.  Any and all information, 
data, analyses and opinions are provided for informational purposes only and is not intended, in any manner, as investment 
advice. Any projections or other information generated by StoneBridge Partners LLC regarding the likelihood of various 
investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future 
results.  None of the material contained in this report is intended as a solution or offer to sell or purchase a specific stock or any 
other investment.  This report is not directed to, or intended for distribution or use by, any person or entity that is a citizen, 
resident or located in any municipality, state, country or other jurisdiction where the distribution, publication, availability, or use 
of this report is contrary to any governing law or regulation.  The securities discussed in this report may not be eligible for 
purchase and/or sale in certain jurisdictions or by particular individuals.  It is important that you check any and all governing 
laws and/or regulations that may be applicable in your jurisdiction.  Investing in securities of issuers organized outside of the 
United States, including ADRs, entail certain risks.  The securities of non-United States issuers may not be registered with, nor 
be subject to the reporting requirements of the United States Securities and Exchange Commission.  Please contact a Financial 
Advisor for professional advice regarding any and all securities investments.  This report is intended for informational purposes 
only.  StoneBridge Partners LLC’s officers, directors, employees, affiliates, or subsidiaries may have positions in securities 
covered by StoneBridge Partners LLC.  StoneBridge Partners LLC receives compensation from the company and/or has a 
position in the securities mentioned in this report.  

This report was produced and authored by StoneBridge Partners LLC.  Technical420 is not the owner or author of this report.  
No party shall copy or distribute this report without the prior authorization of StoneBridge Partners LLC.  Technical420 does not 
and cannot guarantee the accuracy or completeness of any information contained in this report.  Any and all information, data, 
analysis and opinions contained in this report are provided for informational purposes only and is not intended, in any manner, 
as investment advice.  Technical420 has no current position or immediate plan to initiate a position within Next Green Wave in 
the next 72 hours in any of the stocks mentioned in this report. You can review our complete disclosures on 
www.technical420.com. StoneBridge Partners LLC are a compensated affiliate of Next Green Wave. and are paid $10,000 per 
month to disseminate information on behalf of the company.  

(CSE: NGW)


