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Market Data (as of May 7, 2019) 
• Share Price: $5.05 CAD 
• Market Cap: $123M 
• 52 Week: $3.51 - $7.97 
• Outstanding Shares: 24.3M 
• Fully Diluted Shares O/S: 45.4M 
• Sector: Cannabis

(CSE:PLUS) (OTCMKTS:PLPRF)

Plus Products released unaudited revenue numbers for the fiscal period that ended on December 31, 2018. 
During this period, the company generated $8.4 million of unaudited revenue and this represent more than 
680% growth when compared to the same period last year. 

During the last year, Plus Products has been nothing short of an execution story and has been advancing its 
position in the California market. During the fourth quarter, the company generated $3.4 million in revenue, 
which represents approximately 32% anticipated increase above the third quarter of 2018 and 776% above 
the fourth quarter of 2017. 

The revenue growth was driven by sales of Plus Products’ concentrated brand portfolio of four full-time 
SKUs and one rotating seasonal. We are favorable on the company’s growth prospects going forward and 
its plans to increase the number of SKUs following the acquisition of GOOD CO-OP in late 2018. This was a 
significant acquisition and we expect it to prove to be accretive in the first half of 2019. 

About Plus Products 

We have been covering Plus Products (PLUS.CN) from its days as a private company and have been very 
impressed by the continued execution. After initially launching cannabis infused gum to the California 
market in 2016, the cannabis edible company changed its approach and released a gummy product that 
has become the top edible product in California (according to data from BDS Analytics).  

Plus Products has been growing rapidly on account of its ability to execute on organic and inorganic 
growth initiatives that have been focused on increasing production capacity and acquiring attractive 
cannabis edible brands. The California edibles company has been nothing short of an execution story 
and has significant catalysts for growth. We are favorable on Plus Products’ leverage to the California 
cannabis market and have highlighted the company for the following reasons:

Plus Products Inc. (PLUS.CN) (PLPRF) is a 
company that we have been highlighting and 
hopefully you have been watching this 
burgeoning cannabis opportunity. During the last 
year, the cannabis edibles company has 
significantly advanced its fundamental story and 
we are favorable on the growth prospects 
associated with this opportunity. 
The California edibles company has been in the 
middle of a major expansion and has been seeing 
increasing demand for its product line. Last week,

1.The company’s fundamentals have been improving and we expect this trend to continue  
2.Plus Products is in the middle of a major expansion that will result in it having increased production capacity  
3.The acquisition of GOOD CO-OP is expected to be accretive later this year and this represents a significant opportunity 
4.Plus Products has significant distribution and this will help support growth as the company launches new products 
5.The balance sheet is strong after the completion of a $25 million financing 
6.The valuation remains attractive when compared to its peers and we are bullish on the growth prospects going forward
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Plus Products Continues to be a California Leader 

One of the reasons why we are favorable on Plus Products is due to the strength of its balance sheet. As of 
December 31, 2018, the company had $22.9 million in cash and this is significantly higher than the $11.1 
million it had as of September 30, 2018, prior to the initial public offering (IPO) in October. Plus Products is 
led by a management team that has a proven track record and we are favorable on their ability to operate 
efficiently. 

During the last year, Plus Products has been seeing increasing demand for its product line and has been 
taking cannabis edibles market share at a staggering rate. These statements are not considered to be an 
opinion and have been confirmed and verified through data provided by BDS Analytics and Headset, two 
leading cannabis market research firms. We are bullish on Plus Products position in the California cannabis 
market as well as its growth prospects going forward.

According to BDS Analytics, the company’s retail 
sales in the fourth quarter were $10.53 million, an 
increase of 39.6% over the third quarter of 2018. This 
represents significant growth over the prior quarter, 
and we are favorable on this trend. According to retail 
analytics firm Headset, the company’s Uplift Sour 
Watermelon gummy was the top selling branded 
product across all cannabis categories in California in 
2018. This is a significant accomplishment for the 
company and is a testament to the quality of its 
product. According to BDS Analytics, the company’s 
Uplift and Restore products remained the #1 and #2 
best-selling edible products in California, 
respectively. 

One of the interesting aspects of the California 
market is that it was actually significantly smaller in 
2018 than it was in 2017. According to BDS Analytics, 
there were 17% less legal sales of cannabis in 2018 in 
California when compared to the prior year. The 
California market was impacted by licensing 
challenges, regulatory changes, new testing laws, 
labeling and packaging requirements, and taxes. 

We are excited about the Plus Products due to its 
ability to be successful in a market that was under 
pressure. This is a testament to the strength of the 
management team, and we believe that this is an 
important aspect of the story. We are favorable on 
Plus Products leverage to the California market and 
believe that this is one of the most significant 
opportunities for cannabis businesses.

*Actual PLUS Products Assembly Line

*PLUS newest SKU launched in April

https://www.technical420.com/cannabis-article/plus-unveils-new-classic-mints/
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Backed by Smart Money and Well Capitalized 

Although California is one of the most exciting cannabis markets, it is also one of the most competitive. 
This is an important aspect of the Plus Products story and we are bullish on its ability to take market share 
in new cannabis markets after it has been successful in what is probably the most competitive cannabis 
market.  

Another reason why we are favorable on Plus Products is due to the strength of the balance sheet and 
the types of capital partners that are invested in this opportunity. From Tiger Global Management, a high 
powered hedge fund that was an early investor in the E-cigarette manufacturer JUUL, to Navy Capital, 
Gotham Green Partners and Stable Road Capital, Plus Products is backed some of the smartest money in 
the cannabis industry and this leaves us confident in the company’s ability to execute.  

Last week, Plus Products completed a $25 million private placement and there were two aspects about 
this financing that made it special. First, the company priced the financing at the money (when it was 
announced, it was offered at Plus Products’ current share price). Second, demand for this financing was 
higher-than-expected and the company had to increase the size of this financing to $25 million from $20 
million. 

PLUS Is Investing in Human Capital 

With the sector rapidly maturing companies are finding themselves in an arms race to land top talent from 
comparable industries. In late April, PLUS announced the appointment of Marc Seguin as Chief Revenue 
Officer, effective April 30, 2019. As Chief Revenue Officer, Marc will be driving all aspects of marketing and 
consumer connection in leading the marketing and sales teams. He will spearhead consumer education 
about the cannabis industry, lead responsible and conscientious branding and marketing strategies, and is 
one of the first veteran food marketers to enter the cannabis space. 

Marc brings more than 30 years of traditional food and retail branding experience to the role. He most 
recently was President and CMO at Popchips, one of the largest privately held snack food companies in the 
world. While at Popchips, he debuted the brand’s first TV advertising and led the “one snack at a time” local 
campaign, which resulted in a 72% lift in velocity in target cities for the brand, amongst other initiatives. Prior 
to being president and CMO of Popchips, Seguin worked in brand marketing for Wonderful Brands 
(Wonderful Pistachios, POM Wonderful, Cuties & Halo Citrus), where he announced Wonderful Pistachio’s 
first-ever Superbowl ad, as well as Dole Food Co., and Safeway Stores. He currently sits on the boards of 
organic date company Joolie’s Inc. and juice company Healthe Brands. 

We see this as a huge win for PLUS as Marc will be a massive value add to the team as they deploy their 
strategy across California and beyond.  

Announces Acquisition of GOOD CO-OP 

In late 2018, Plus Products acquired GOOD CO-OP, a California-based cannabis-infused baked goods 
brand. Known for its additive and preservative-free bite sized brownies, GOOD CO-OP is a well-known
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brand and its products have been featured in numerous publications including Fortune magazine. The 
terms of this transaction were favorable for Plus (all-stock transaction) and most of the compensation is 
milestone-based.  

For Plus, the acquisition represents a strategic entry into the third largest edibles category, baked goods, 
after having achieved the top spot in the edible’s category with only four full-time offerings. The 
acquisition also adds an additional 4,800 square feet of manufacturing space and associated equipment 
in southern California, augmenting its existing 12,000 square foot manufacturing facility.

A Leading California Edibles Brand to Watch  

When it comes to product distribution in California, this is an area where Plus Products excels. The 
company has agreements with licensed distributors to sell its products to over 200 licensed dispensaries 
and delivery service customers in California. The edibles company has attractive growth prospects and 
plans to build upon its leading position in California in 2019.  

Plus Products is well capitalized and well positioned to gain market share in California. In 2018, the 
company has raised more than $15 million and plans to use almost 40% of the capital raised to expand 
capacity. Plus Products has been using the capital to fund growth initiatives and to expand its reach. The 
company is led by a strong management team that has a proven track record of success and this is a very 
important aspect of the story. 

Plus Products is in the middle of a major expansion (fully funded) and is constructing the largest 
dedicated cannabis food manufacturing facility in the United States. The facility will be able to generate 
$150 million worth of products per year, with the potential to expand to $450 million. Plus holds the 
eighth temporary manufacturing license granted in California and was one of the first to introduce fully 
compliant products to the state.

The increased production capacity is a significant aspect of the 
acquisition and we are favorable on the growth prospects as a 
result of this. Plus Products hired the management team from 
GOOD CO-OP and we expect this to help make the acquisition a 
more seamless transaction. Plus Products has a leading edibles 
brand in California that resonates with consumers and we think 
this acquisition adds significant value to the overall company.  

This acquisition is expected to prove to be accretive in 2019 and 
we are favorable on the growth prospects as a result of this. Plus 
Products has significant distribution in California and has a 
leading brand that resonates with consumers. We think this adds 
significant value to the product offering and will monitor how the 
team executes on this. 
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2019 Outlook and Beyond 

When compared to its peers, Plus Products has an attractive valuation and has been able to attract some 
of the smartest money in the cannabis industry. The company is led by a management team that 
continues to execute and this is an opportunity that investors should be watching.  

In late November, Plus Products released third-quarter financial results that showed impressive growth. 
The company has significant distribution in California and is in the middle of a major expansion. With the 
addition of GOOD CO-OP to the product line, we expect fundamentals to significantly improve in 2019 
and are favorable on this opportunity.   

Plus Products has been laser focused on growth and has been executing flawlessly. To stay up to date 
with Plus Products, please contact support@technical420.com. 

mailto:support@technical420.com
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StoneBridge Disclosures

Disclosure.  Compensated Affiliate.  This report was authored by and is property of StoneBridge Partners LLC.  All information 
and data relied upon in drafting this report is publicly available.  The author believes and considers its sources to be reliable, 
but does not guarantee the accuracy or completeness of any information contained in this report.  Any and all information, 
data, analyses and opinions are provided for informational purposes only and is not intended, in any manner, as investment 
advice. Any projections or other information generated by StoneBridge Partners LLC regarding the likelihood of various 
investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future 
results.  None of the material contained in this report is intended as a solution or offer to sell or purchase a specific stock or any 
other investment.  This report is not directed to, or intended for distribution or use by, any person or entity that is a citizen, 
resident or located in any municipality, state, country or other jurisdiction where the distribution, publication, availability, or use 
of this report is contrary to any governing law or regulation.  The securities discussed in this report may not be eligible for 
purchase and/or sale in certain jurisdictions or by particular individuals.  It is important that you check any and all governing 
laws and/or regulations that may be applicable in your jurisdiction.  Investing in securities of issuers organized outside of the 
United States, including ADRs, entail certain risks.  The securities of non-United States issuers may not be registered with, nor 
be subject to the reporting requirements of the United States Securities and Exchange Commission.  Please contact a Financial 
Advisor for professional advice regarding any and all securities investments.  This report is intended for informational purposes 
only.  StoneBridge Partners LLC’s officers, directors, employees, affiliates, or subsidiaries may have positions in securities 
covered by StoneBridge Partners LLC.  StoneBridge Partners LLC receives compensation from the company and/or has a 
position in the securities mentioned in this report.  

This report was produced and authored by StoneBridge Partners LLC.  Technical420 is not the owner or author of this report.  
No party shall copy or distribute this report without the prior authorization of StoneBridge Partners LLC.  Technical420 does not 
and cannot guarantee the accuracy or completeness of any information contained in this report.  Any and all information, data, 
analysis and opinions contained in this report are provided for informational purposes only and is not intended, in any manner, 
as investment advice.  Technical420 has no current position or immediate plan to initiate a position within PLUS Products in the 
next 72 hours in any of the stocks mentioned in this report. You can review our complete disclosures on 
www.technical420.com. StoneBridge Partners LLC are a compensated affiliate of PLUS Products and are paid $5,000 per month 
to disseminate information on behalf of the company.  
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