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Market Data (as of April 2, 2019) 
• Share Price: $1.89 CAD 
• Market Cap: $516M 
• 52 Week: $1.80-$2.43 
• Shares Outstanding: 147M 
• Fully Diluted Shares O/S: 158M 
• Sector: Cannabis

All data is reflective of the TSX in CAD

(TSX: ALEF) (OTCMKTS: ALEAF)

During the last year, the Canadian cannabis industry 
has recorded incredible growth, and this is primarily 
related to the growth of its medical cannabis market, 
the opening of its recreational cannabis market, and 
the emerging international markets.  

Demand for cannabis products continues to increase 
and this is a trend that we expect to continue for the 
foreseeable future. We have been highly focused on 
the global cannabis opportunity and have been 
targeting leading Canadian cannabis companies that 
have attractive leverage to international markets. 

One company that meets this criterion is Aleafia Health (ALEF.V) (ALEAF) and we believe that this is an 
opportunity that investors need to be watching. Earlier this month, the company completed the acquisition 
of Emblem, a leading Canadian cannabis producer, and we are bullish on the growth prospects of the 
combined company. 

2019 has been a banner year for Aleafia Health and we are closely following how it continues to advance its 
fundamental story. Earlier this year, the company was named as the 2019 TSX Venture 50 top performing 
company of the year and we are favorable on this achievement. Aleafia Health is in the early innings of a 
major growth cycle and is led by a management team with a proven track record of success. We are 
confident in the management team’s ability to execute and will monitor how the team executes from here. 

We are favorable on Aleafia Health and believe that this is an opportunity worth monitoring for the 
following reasons:  
1.Aleafia Health has been laser focused on execution and has significantly advanced its fundamental 
story 
2.Through organic and inorganic initiatives, the company has expanded its reach and has massive 
growth prospects  
3.Aleafia Health represents a multi-faceted growth opportunity and it has an attractive operating 
structure  
4.The company is well positioned to capitalize on the Canadian as well as the international cannabis 
opportunity  
5.Aleafia Health is led by a management team with a proven track record and we are favorable on their 
ability to create value 
6.When compared to its peers, the company has an attractive valuation and significant catalysts for 
growth. 
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About Aleafia Health  

Aleafia Health is a vertically integrated, national cannabis company that operates major medical clinics as 
well as cannabis cultivation and research facilities. The Canadian cannabis producer has attractive 
leverage to the international cannabis opportunity and has fully-funded annual production capacity of 
98,000 kg of dried cannabis flower. 

During the last year, Aleafia Health has significant advanced its fundamental story through acquisitions 
and organic growth. The company has significant catalysts for growth and has been nothing short of an 
execution story. Aleafia Health operates medical cannabis clinics staffed by physicians and nurse 
practitioners, with over 50,000 patients. The company is highly differentiated, maintaining the largest 
medical cannabis dataset in the world, and this is an important aspect of the story. 

Over the next year, we expect to see Aleafia Health build upon its recent success and are favorable on 
the relationships that are in place. The company is well capitalized and is led by a management that is 
focused on creating value for shareholders. Aleafia Health is barely in the first inning of a major 
expansion and this is an opportunity we are closely monitoring.  

Aleafia Health’s Acquisition of Emblem Creates a Cannabis Leader 

In December, Aleafia Health reported a major development and announced that it would acquire 
Emblem Inc. (EMC.V) (EMMBF), a Canadian cannabis producer. Emblem represents a multi-faceted 
growth opportunity and we expect this acquisition to quickly prove to be accretive.  

Emblem is comprised of three distinct divisions which can create value for each other as well as improve 
the value proposition of the entire company. Its three divisions are focused on cannabis production 
through Emblem Cannabis, patient education through GrowWise Health, and pharmaceutical production 
through Emblem Pharmaceuticals.  

We think that there are significant synergies between Aleafia Health and Emblem and will monitor how 
the team executes on this. The combined company will have significant larger reach and will be much 
better capitalized, with more than $70 million in cash. Through this acquisition, Aleafia Health will be able 
to leverage Emblem’s extraction, and product innovation to sell high-margin medical cannabis directly to 
Aleafia’s patient base for the first time. Aleafia’s patient base will be able to access to Emblem’s 
differentiated, high margin derivative products including capsules, oils and oral sprays, with among 
industry leading recognized revenue per gram rates.  

The growth prospects of the combined company are significant, and we think the market under-
appreciates this aspect of the story. The proposed acquisition creates a new Canadian medical cannabis 
leader that will operate the country’s largest national clinic network and will have improved operational 
scale with planned annual capacity of approximately 138,000 kg (including committed supply 
agreements), Canadian and expanded global distribution, and a robust branding and product 
development platform. 
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Aleafia Health expects to expand its reach by leveraging Emblem’s Provincial agreements with Ontario, 
Saskatchewan, British Columbia and Alberta to expand its reach and sell more products. The company 
also plans to gain national medical distribution through Emblem’s agreement with Shoppers Drug Mart 
and gain national retail distribution through Fire & Flower, Starbuds and the emerging OnePlant network. 
Through the acquisition, Aleafia Health intends to capitalize on high growth opportunities and leverage 
international expansion across four verticals: Cannabis Production, Health and Wellness, Cannabis 
Education and the Consumer Experience. 

Last year, Aleafia Health acquired Canabo Medical Clinic and when you combine this with Emblem’s 
GrowWise Health subsidiary, you have a leading Canadian clinic network with access to 40 national 
medical clinics and education centers that have served almost 60,000 patients. This is an important 
aspect of the story and we expect these assets to help support growth at the medical level.  

This acquisition significantly improves Aleafia’s position in the international cannabis market. The 
company will benefit from Emblem’s previously announced joint venture with German pharmaceutical 
wholesaler Acnos Pharma GmbH. Aleafia Health expects to use this relationship to access the world’s 
largest medical cannabis market serving more than 82 million people, with access to approximately 
20,000 pharmacies. 

Relationship with CannTrust is Generating Significant Revenue 

In January, Aleafia Health recorded a significant milestone and sold two cannabis crops to CannTrust 
Holdings Inc. (TRST.TO) (CTST), representing the first transactions under the previously announced 
15,000 kg cannabis supply agreement. CannTrust is a leading Canadian cannabis producer and 
represents a strategic partner for Aleafia. 
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The two crops purchased by CannTrust will supplement the company’s offering of high-quality cannabis 
for its growing medical patient base, which now includes more than 58,000 registered customers. The 
cannabis crops will also be used to support CannTrust’s four recreational brands and we think this 
relationship is the start of something much bigger between the cannabis producers.  

Aleafia Health is in the middle of a major expansion and expects to significantly increase its cannabis 
production capacity over the course of 2019. The company recently completed Phase I construction of its 
Niagara Greenhouse facility, bringing it to a grow-ready state (pending Health Canada approval). The 
cannabis that was sold to CannTrust came from Aleafia’s indoor Port Perry cultivation facility and the 
company has been laser focused on increasing production capacity.

Aleafia Health is Capitalizing on the Cannabis Data Opportunity  

One of the reasons why we are favorable on Aleafia Health is due to its focus on generating valuable 
medical cannabis patient data. Through the acquisition of Canabo Medical and Emblem, the company 
has significant enhanced its position as a leading cannabis clinic company. These acquisitions will also 
result in Aleafia Health generating significantly more medical cannabis patient data and we consider this 
to be an attractive part of the story.  

In early February, Aleafia Health appointed Dr. Graham Merry as its first Product Data Science Fellow. By 
leveraging the company’s proprietary 10 million point medical cannabis patient dataset, Dr. Merry will 
lead Aleafia Health’s ongoing medical cannabis research. These efforts will be aimed at developing 
evidence-based, proprietary treatment methods and products for chronic illnesses including pain, 
insomnia, anxiety and eating disorders. 

We are excited about this opportunity and believe that the market does not fully appreciate the amount 
of value that can be created through Aleafia Health’s data. In the third quarter of 2018, the company 
generated $600,000 in research revenue and this was primarily fueled by medical cannabis companies 
subscribing to Aleafia Health’s proprietary medical cannabis patient dataset.  

Over the next year, we expect to see Aleafia Health generate significant more research revenue and 
consider this to be a very exciting growth driver. The focus on generating data makes Aleafia Health a 
differentiated opportunity and we are favorable on the growth prospects going forward.  

Aleafia Health tracks all patient interactions with referring doctors, nurse practitioners and educators 
from diagnosis, treatment, monitoring, and continuous learning. The highly differentiated medical 
cannabis patient big data leverages an enterprise-wide proprietary platform data set on Amazon AWS 
with market leading data visualization and business insights tools powered by Google Data Studio. These 
tools are uniquely configured based on over 50,000 unique patients. 

Dr. Merry graduated in Medicine from The Royal London Medical College in London, U.K and is the 
founder of Photospectra Health Sciences Inc. which focuses on the research and development of 
treatments for Age-related Dry Macular Degeneration, a common eyesight disorder. He has instigated, 
been a principal investigator and published clinical trials internationally.
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The appointment of the Product Data Science Fellow is part of a global initiative by Aleafia Health to 
build an integrated, scalable cannabis consumer experience, leveraging the company’s in-house, 
executive leadership experience at multi-billion-dollar eCommerce and IT companies. 

Currently Aleafia Health research initiatives include an insomnia study in partnership with Cronos Group, 
a cannabinoid pharmacogenetics study with Guided 420 Genetics and U.S. based AKESOgen, and a 
recently published study in the journal Cannabis and Cannabinoid Research on cannabis and 
benzodiazepines.  

We are favorable on the relationships that Aleafia Health has in place as well as the recent additions to 
the team. The company is in the early innings of a major growth cycle and we significant value behind the 
data that it is generating. 

Makes Strategic Investment in Australian Cannabis Company  

Last month, Aleafia Health recorded a major milestone when it comes to its global expansion by 
completing its investment in CannaPacific Pty Limited, a federally licensed Australian medical cannabis 
company located in New South Wales, Australia. CannaPacific is licensed by the Office of Drug Control 
(ODC) of Australia to cultivate as well as research medical cannabis. CannaPacific has also applied for a 
manufacturer’s license which has been reviewed by the ODC. 

The transaction was completed pursuant to the terms of an investment agreement, whereby 
AleafiaHealth acquired 10% of the ordinary shares of CannaPacific from the company’s founder 
shareholder for AUS $100. Under the agreement, Aleafia also agreed to contribute to CannaPacific USD 
$150,000 in working capital in two tranches over a six- month period.  

CannaPacific recently won the bid to acquire a horticultural property with extensive greenhouses and 
infrastructure. Upon closing of the property acquisition, CannaPacific will begin retrofitting of the facility, 
which boasts 108,000 sq. ft. of greenhouse cultivation area. The acquisition significantly accelerates 
CannaPacific’s early mover advantage in Australia’s budding medical cannabis sector. The property also 
has local government approval for a subsequent 110,000 sq. ft. expansion of the facility and this is a 
significant part of the story. CannaPacific is preparing an amendment to their existing licenses to conduct 
cultivation and research at this property and this is something we are monitoring. 

CannaPacific aims to supply the Australian medical cannabis patients with pharmaceutical grade medical 
cannabis products and we are favorable on this opportunity. Over the next decade, the Australian 
cannabis market is expected to be a multi-billion-dollar market and we will monitor how the team 
executes on this. CannaPacific also intends to export medical cannabis, which was recently authorized by 
the Australian federal government, and this represents an emerging opportunity. 

CannaPacific’s management is composed of veterans of medicine, pharmaceutical manufacturing and 
sales, oncology, hospital management, plant science and cannabis cultivation. We are favorable on this 
aspect of the story and believe that this could prove to be a significant growth driver for Aleafia. 
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Focused on Capitalizing on Four High Growth Verticals 

Although Emblem was trading at a significant discount to its peers, the company has an attractive operating 
structure and we believe that the market under-appreciated this opportunity. One of the reasons why we 
believe that Emblem was trading at a discount is due to the changes in the management team in late 2017 
and believe that these changes overshadowed the positives of the company. 

Now that the acquisition of Emblem is complete, Aleafia Health plans to capitalize on high-growth 
opportunities and leverage international expansion across four verticals: Cannabis Production, Health and 
Wellness, Cannabis Education and the Consumer Experience. Aleafia Health will be able to leverage 
Emblem’s extraction and product innovation to sell high-margin medical cannabis directly to its patient base 
for the first time. This represents a significant opportunity for Aleafia Health as well as its patient base, which 
can access Emblem’s differentiated high-margin derivative cannabis products.

’s 4 Pillars

Another way that Aleafia Health will benefit from the acquisition of Emblem is through the Provincial supply 
agreements that Emblem had entered into. These agreements will allow Aleafia Health to sell products in 
Ontario, Saskatchewan, British Columbia and Alberta, and we are excited about this opportunity. The 
company plans to gain national medical distribution through Emblem’s agreement with Shoppers Drug 
Mart and gain national retail distribution through Fire & Flower, Starbuds and the emerging OnePlant 
network. 
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Led by a Management Team with a Proven Track Record  

When it comes to investing in cannabis companies, it is very important to take a look at the company’s 
management team. We are looking for companies that are led by a management team that has a proven 
track record of success and that acts in the best interests of its shareholders.  

Aleafia Health is led by a management team that has a proven track record of success in the cannabis 
industry and this is an important aspect of the story. The team has done a fantastic job at bringing the 
company to where it is today, and we are favorable on the recent additions to the team.   

The company is led by CEO Geoffrey Benic who is widely known for his role in helping to create and 
build the iconic Grocery Gateway brand. From October 2004 until June 2018, Benic was the founder and 
chairman of Sofilia Logistics Group Inc., a leading National Delivery Logistics Service, where he followed 
a vertical integration growth strategy and successfully acquired and integrated mid-market businesses. 
His capital-raising abilities have been significant and include several mergers and acquisitions and 
eventual sales to larger companies. 

Aleafia Health CFO Benjamin Ferdinand previously led TMX Group’s (parent company of the Toronto 
Stock Exchange) firm-wide platform initiatives as Managing Director of Platform Strategies. Prior to this, 
Benjamin served as Vice President and Head of Finance, Strategy and Corporate Development for TMX 
Group. He has served on the boards of CanDeal Inc., a provider of electronic debt trading services (co-
owned by Canada’s six major bank-owned dealers and TMX) and Shorcan Brokers Ltd., an inter-dealer 
debt broker.  

We are favorable on the management team’s ability to create value and its continued execution. The 
company has been laser focused on expansion and has significant growth prospects. The management 
team has been focused on some of the most significant global cannabis markets and this is an 
opportunity we are closely monitoring. 

A Company that is on the Move 

Aleafia Health represents a multi-faceted growth story and we believe that the acquisition of Emblem has 
significantly improved its position in the Canadian cannabis market. We are favorable on the growth 
prospects associated with the European medical cannabis market and will monitor how the team executes 
on this. 

Over the next year, we expect to see Aleafia Health significantly advance its fundamental story and will be 
closely following this opportunity. When we look at the company, we see a business that is in the early 
innings of a major growth cycle and we are favorable on the number of levers that it has for growth. 

We believe that Aleafia Health represents a compelling play on the burgeoning cannabis market, and this is 
an opportunity that investors should be watching. To learn more about Aleafia Health, please 
contact support@technical420.com 

mailto:support@technical420.com
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StoneBridge Disclosures

Disclosure.  Compensated Affiliate.  This report was authored by and is property of StoneBridge Partners LLC.  All information 
and data relied upon in drafting this report is publicly available.  The author believes and considers its sources to be reliable, 
but does not guarantee the accuracy or completeness of any information contained in this report.  Any and all information, 
data, analyses and opinions are provided for informational purposes only and is not intended, in any manner, as investment 
advice. Any projections or other information generated by StoneBridge Partners LLC regarding the likelihood of various 
investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future 
results.  None of the material contained in this report is intended as a solution or offer to sell or purchase a specific stock or any 
other investment.  This report is not directed to, or intended for distribution or use by, any person or entity that is a citizen, 
resident or located in any municipality, state, country or other jurisdiction where the distribution, publication, availability, or use 
of this report is contrary to any governing law or regulation.  The securities discussed in this report may not be eligible for 
purchase and/or sale in certain jurisdictions or by particular individuals.  It is important that you check any and all governing 
laws and/or regulations that may be applicable in your jurisdiction.  Investing in securities of issuers organized outside of the 
United States, including ADRs, entail certain risks.  The securities of non-United States issuers may not be registered with, nor 
be subject to the reporting requirements of the United States Securities and Exchange Commission.  Please contact a Financial 
Advisor for professional advice regarding any and all securities investments.  This report is intended for informational purposes 
only.  StoneBridge Partners LLC’s officers, directors, employees, affiliates, or subsidiaries may have positions in securities 
covered by StoneBridge Partners LLC.  StoneBridge Partners LLC receives compensation from the company and/or has a 
position in the securities mentioned in this report.  

This report was produced and authored by StoneBridge Partners LLC.  Technical420 is not the owner or author of this report.  
No party shall copy or distribute this report without the prior authorization of StoneBridge Partners LLC.  Technical420 does not 
and cannot guarantee the accuracy or completeness of any information contained in this report.  Any and all information, data, 
analysis and opinions contained in this report are provided for informational purposes only and is not intended, in any manner, 
as investment advice.  Technical420 has no current position or immediate plan to initiate a position within Aleafia Health in the 
next 72 hours in any of the stocks mentioned in this report. You can review our complete disclosures on 
www.technical420.com. StoneBridge Partners LLC are a compensated affiliate of Aleafia Health. and are paid $7,500 per month 
to disseminate information on behalf of the company.  
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